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Agenda, list of speakers and recording here 

 

 

  
This webinar was organised in cooperation with the Sustainable Food Lab, GIZ, and with financial 
support from the German Federal Ministry for Economic Cooperation and Development. 
 
Objective  
The webinar aimed to highlight the importance of fair prices enabling living incomes, living wages 
and the fulfillment of human rights of all actors along global value chains such as workers, smallholder 
farmers and artisans, with a focus on those who are often in the most vulnerable position. Global 
value chains are marked by pronounced power asymmetries enabling buyers to unilaterally 
impose terms and conditions of cooperation onto their suppliers. A study by the ILO from 2017 has 
found that 39 % of the suppliers reported that they accepted orders for a price which did not 
even cover the costs of production. The webinar made the case that fair prices must be a part of the 
conversation around sustainable development by hearing from a producer representative and a 
researcher with reactions from representatives from a producer country, EU members states, and the 
European Union. It opened the floor for an exchange on why fair prices enabling living incomes must 
be ensured in global value chains and offered a platform to connect the initiatives which already exist 
at different levels of governance as well as learn from them for the future.    
 

 
 

 

 

 

Webinar on: Achieving Fair Prices and Living Incomes in 

Global Value Chains through Public Policy in Europe  

https://fairtrade-advocacy.org/fair-prices-and-living-incomes-in-global-value-chains-through-public-policies-in-europe/
https://www.ilo.org/travail/info/fs/WCMS_556336/lang--en/index.htm
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Presentation by Ruud Bronkhorst on “The Economics of Human Rights, Using the Living Income/ 
Fair Price Approach to Combat Poverty” 
 

See the presentation here 

Ruud Bronkhorst set the stage for the event with the 

statement “No Fair Prices, no Living Wages”. 

Then he explained why fair prices are essential, by 

referring to a) the Universal of Human Rights and b) to 

the global problem of climate change. Within the first it 

was referred to Article 23 and 25 of the Declaration of 

Universal Human Rights, in particular.  

 

Article 23  

“Everyone who works has the right to just and favourable remuneration ensuring for himself 

and his family an existence worthy of human dignity...” 

 

Article 25 

“Everyone has the right to a standard of living adequate for the health and well-being of 

himself and of his family, including food, clothing, housing and medical care and necessary 

social services...”  

 

Moreover, Ruud Bronkhorst referred to the UN Agenda for Sustainable Development and the 

sustainable development goals 1 (‘No Poverty’) and 2 (‘Zero Hunger’). The concepts of Living Wage 

and Living Income, that are derived from this Human Rights Declaration, are about the remuneration 

of workers that must be sufficient to afford a decent standard of living.  

Additionally, Fair prices should also be regarded in the light of Climate change and its effects. 

According to Ruud Bronkhorst this is especially important because poor countries are worst off when 

it comes to weather related events. Especially farmers in poor countries are hard hit and need 

additional funds to mitigate the effects. Therefore, an additional percentage should be included in the 

Living Income definition to enable small farmers to pay for those investments and invest in 

preparation for the climate change.  

Those international legal obligations show the importance of the payment of Fair Prices for the EU 

and its Member States.  

 

Definition of Fair Price: “A ‘Fair’ Price is the minimum price the producer should receive to 

cover all production costs (fixed and variable costs) and be able to pay Fair Wages to all 

his/her workers on this product and him/herself. It should also allow the producer to make 

https://fairtradeadvocacy.sharepoint.com/:p:/g/EfmHkaVrIFBAq5ASzaCt-a4BPStazdi2QccWldXlTgoUVA?e=fEgknj


 

3 
 

necessary investments. In the case of agriculture, it should provide at least a ‘Living Income’ 

for the farmer”. 

 

Ruud Bronkhorst stressed that the payment of fair prices may lead to higher consumer prices, but not 

necessarily so. He mentioned the importance of removing blockages in the chain and showed with an 

example how with a different way of calculation in the production chain, namely with fixed amounts 

instead of percentages, the rise in consumer prices can be diminished.  

Then Ruud Bronkhorst focused on how to achieve Fair Prices. He made clear that in order to achieve 

Fair Prices, we need the political will to put a legal system of fair prices into place.  

Socio-economic effects of the payment of Fair prices and wages were discussed, on poverty, child 

labour, local and regional economic development, climate and migration. 

Laying out possible actions for the EU and its Member States, he referred to the following options.  

First, to introduce legislation to make companies responsible for 

application Universal Human Rights by payment of Fair Prices and 

Wages in the whole chain. Secondly, analysing the production chain for 

blockages. Thirdly, he mentioned the need to modify the current EU 

antitrust rules as they are perceived as a burden for companies to agree 

to pay fair wages and prices. He referred to the so called ‘first-mover 

disadvantage’ that companies often face when moving towards paying 

a living wage or income alone. Companies must be enabled to come 

together to do so. Fourth, producer countries must be supported in 

their legislation and negotiations with third parties such as WTO. And 

last, it was said that direct support to voluntary organisation of farmers 

and workers must be provided.  

More can be read in the book “The Economics of Human Rights, Using 

the Living Income/ Fair Price Approach to Combat Poverty” here. 

 

Presentation by Solomon Boateng, Coordinator on the Way-To-Go Project for Kuapa Kokoo, a 
cocoa cooperative in Ghana 
 

Within his speech, Solomon Boateng, 

Coordinator on the Way-To-Go Project for 

Kuapa Kokoo, put a particular focus on the 

income gap faced by producers and 

smallholder cocoa farmers on the ground. He 

referenced a study by the Living Income 

Community of Practice in which a living 

income is estimated at 331 dollars a month 

for a household of 5. Producers in Ghana do 

not receive nearly as much to support 

themselves and their families. There is also a clear gap when looking at prices for a tonne of cocoa. 

The Fairtrade living income reference price for a tonne of cocoa for example determines 2100 

dollars, while in the last years farm gate price was about 1820. There is a gap of about 280 dollars 

https://www.palgrave.com/gp/book/9783030591656
https://kuapakokoo.com/projects/way-to-go
https://kuapakokoo.com/projects/way-to-go
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per tonne which the farmer needs to receive to reach a living income. There is a pricing issue – with 

a fair price, the gap can be bridged. The cost of production is very high.  

While many groups acknowledge the issue, there is a need to be committed to and to promote 

LW/LI.   Ghanian government, the cocoa board and Cote d’Ivoire CCC are all trying to work on this. 

Last year, the Living Income Differential was introduced, obliging payment of additional 400 dollars 

per tonne. Some certifications schemes promote the uptake of living income as well, mainly through 

additional cash to the producer, intervention, or a mix of two. The Way to Go Project coordinated by 

Solomon Boateng benefits from such support. With additional income, farmers were, for example, 

able to diversify their production and no longer solely rely on cocoa.  

However, these schemes are voluntary. We need to create more awareness, but we must go 

beyond. There is a need for an obligation for everybody to do all that is in their power to bridge this 

income gap and ensure that producers receive a fairer price, and the issue of living income will be a 

thing of past. It’s good to have government and EU representatives here, to exchange on how we 

can work towards a future with commitment to living income. 

 
Presentation by Sergi Corbalán (Fair Trade Advocacy Office) on “How can the EU and its Member 
States support living income in global value chains?”  
 
Sergi Corbalán, Executive Director at the Fair Trade 
Advocacy Office started his presentation by 
referring to the huge imbalances of power as the 
elephant in the room and that it is not by chance 
that there is a lack of living income. The fact that 
global supply chains have been largely unregulated, 
has led to circumstances in which farmers and 
workers are currently not getting paid a living wage 
or income.  
 
As an analytical attempt to classify different routes, 
Sergi presented an overview of potential public policies to put in place by the EU and its  Member 
States to support living incomes for farmers in global value chains. The image below shows that public 
policies can take several forms such as incentivising good practices, promoting best practices, 
regulating markets, raising the bar of corporate behaviour, and supporting efforts by producer 
countries. 
 

With the statement: “There is so much that governments can do!” Sergi Corbalán presented a 

preliminary overview of policy areas which are important pieces of the puzzle in achieving living 

incomes in global value chains.  
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See full power point presentation here. 

 

What can be done by the European Union: Matthias Altmann, Policy Officer Corporate 

Sustainability, European Commission, Directorate-General for International Partnerships, Unit E2 

Investment Climate, Private Sector, Trade and Employment  

As one of the panellists of the 

webinar, Matthias Altmann laid 

out three broad areas in which the 

EU can and does play a role to 

support efforts towards living 

incomes and fair prices.  

Firstly, he highlighted the impact 

that private sector developing 

support can have on increasing 

smallholder incomes by helping to 

raise their productivity and 

competitiveness, as well as giving 

them access to finance, to affordable production factors, and to local and export markets. To be 

effective, such support must be done with a clear understanding of the characteristics of smallholders, 

and a focus on facilitating market system change. 

Secondly, Matthias Altmann mentioned the support for initiatives that aim at achieving fair prices and 

living incomes in global supply chains. As an example, it was referred to the European Commission’s 

bilateral policy dialogue with the governments of Ghana and Cote D’Ivoire on their initiative on 

introducing a living income differential for cocoa. 

https://fairtradeadvocacy.sharepoint.com/:p:/g/Eb6QiugUBqVBt-ROVoXFdMkBz-fuSwC2K3PTTLWeUq6TSw?e=Ouambo
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As the third area to support Living Income efforts, Matthias Altmann mentioned legislation and 

regulation as a tool to change companies' behaviour towards more responsible business conduct. 

Referring to the EU Sustainable Corporate Governance Initiative, which the EU is proposing to 

introduce a mandatory Human Rights and Environmental Due Diligence obligation for European 

Companies and their global supply chains. This means an obligation for companies to identify and 

mitigate risks along their supply chains. It was stressed by Matthias Altmann that such obligation can 

play an important role in achieving living incomes for small holders “because paying fair price is the 

best strategy for companies to mitigate human rights and environmental risks”. 

 
What can be done by EU Member States: Lisa Kirfel-Rühle, Deputy Head of Division - International 
Agricultural Policy, Agriculture, Innovation, BMZ, Germany  
As international cooperation is of great importance to foster living incomes in global supply chains, 

Lisa Kirfel-Rühle referred to the joint declaration on living income and wages between Germany and 

the Netherlands. The declaration lays out the importance of dialogue between production and 

consumption countries on the issue and the important role that responsible business conduct plays. 

Having committed to more sustainable global supply chains, Germany introduced their due diligence 

Act this summer which will enter into force 

January 1st 2023.  

While laying out the German perspective, Lisa 

Kirfel-Rühle made clear that this legislation is an 

important step towards the attempt to pay living 

wages and incomes as it outlaws forced and child 

labour in global supply chains and requires 

companies to respect local minimum wages and 

the principle of wage equality. The German 

Ministry for International Cooperation and 

Development is supporting an even more ambitious proposal from the EU. Other than that, the 

Ministry is keen to give guidance for frontrunners in the private sector and facilitating and supporting 

different initiatives such as the German Retailer Working Group on Living Income and Living Wages or 

the International Working Group on the Living Income Community of Practice. 

In the end, Lisa Kirfel-Rühle stressed the need to integrate small holder farmers with better tools of 

transparency and traceability and is certain that “with Fairtrade, and the Fair Trade community and 

the European Commission we have perfect partners to work on that”.  

 

Partnerships with producer countries: Alex Assanvo, Executive secretary of joint cocoa initiative 
between Ghana and Cote d´Ivoire 
 
Speaking out on behalf of the joint cocoa initiative between Ghana and Cote d´Ivoire, Alex Assanvo 
talked about the need, stressed by both presidents of the two countries, to create a joint force to 
ensure coordination across the sector but also to build further partnership with all stakeholders in the 
cocoa sector.  There is a strong belief that farmers cannot sustain and provide for their family if they 
cannot live from the product they are growing. Therefore, we have to acknowledge that expecting 
them to meet environmental and social obligations seems to be rather unrealistic within the current 
context.  
 
Alex Assanvo highlighted that most sustainability issues are linked to poverty and that it is crucial that 

we start by addressing the root cause.   

https://www.nachhaltige-agrarlieferketten.org/fileadmin/media/Commitment_by_The_German_Retailers_Working_Group_on_Living.pdf
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In the cocoa sector the joint initiative created the LI income differential which is a price mechanism 

that aims to help farm gate prices to be paid to farmers, which was also explicitly supported by the 

European Union. However, the implementation of the initiative is at risk because some buyers leave 

the countries to other countries where the living income differential is not implemented. This cannot 

be accepted, says Alex Assanvo, and adds that one tool to address that issue could be the HREDD act 

that is currently discussed at the EU and in some member states, which if designed in connection with 

the reality on the ground and implemented correctly, could play a role in the levelling of the playing 

field.  

Alex Assanvo also emphasized that the 

conversation needs to go beyond the farmer 

level and need to look at trade. We need to 

build our undertaking about the effects of the 

market, such as the futures market, and more 

attention needs to be given in exploring this 

area. We need to acknowledge that cocoa is 

being trade in a future market where cocoa is 

being bought a year in advance. Which 

creates strong speculation for the raw 

material (where physical cocoa represents only 10-15% of the volume traded. This mechanism also 

carries strong impacts on the final price received by the farmer.  

If we want to ensure the sustainability of the sector, the cocoa trade cannot be subjected to only 

supply and demand, and be designed only to deliver the cheapest cocoa, especially in a fut ures 

market. We need to explore how trade systems can contribute to sustainability, how they can be 

designed to reward sustainable cocoa. 

If we don’t create a framework, and, as pointed out by Ruud  Bronkhorst, if there is no good will, the 

market will always find the way to revert to lower prices. Everyone needs to do their part – not just 

at producer level. We need to find a way that sustainable production is rewarded, so that farmers 

have the possibility to invest in better practices.  

 

Conclusion  
The webinar started by establishing that there is an urgent need to work towards living incomes in 

global value chains. We heard from a producer representative about the situation on the ground as 

well as from a theoretical perspective clarifying that living income is a human right and can and 

should be the economic reality. We looked at a preliminary overview of public policy areas of the 

European Union and the European Union member states necessary to achieve living incomes and 

heard from panellists from the EU, an EU member state and a representative of two producer 

countries.  

It is becoming clearer that living incomes cannot be achieved by supply chains actors alone but 

require an enabling environment. Both producer countries and consumer countries have a role to 

play. In collaboration with the Sustainable Food Lab and with the support of the  German Federal 

Ministry for Economic Cooperation and Development and facilitation by GIZ, the Fair Trade Advocacy 

Office is integrating the finding of this webinar into a guide highlighting public policies that 

governments could put in place to promote living incomes.  

We will keep you up to date on relevant developments and share the final document by May 2022.  
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Final thoughts of the panellists  


